Table IV.4. The Effect of Foreign Listing on Informed and Noise Trading

Study Sample Findings
Barclay et al. | Cross-listings on - Cross listing had no impact on the variance of the
(1990) TokSE by USfirms NY SE close-to-close returns on the stocks. Interpreted
as consistent with the private information models and
inconsistent with the noise trading and public
information models.
Damodara:)n et | 276 listings on TokSE - Volume increases but no change in variance after the
al. (1993) and LSE by firmslisted dual listing. Interpreted as consistent with the informed
on aUS exchange trading hypothesis.
Howeetal. |CrosslistingsinBasdl, |- A significant increase in anticipated volatility following
(1993)° Frankfurt, Paris, and overseas ligtings. Interpreted as supporting noise
Tokyo by US firms theory.
Jayaramar; et 9_5 USADRIistingsby |- Return variance increased significantly after the listing
al. (1993) firms from Japan, UK, of the ADR. Interpreted as consistent with the
Australia, France, informed trading hypothesis, since informed traders are
Germany, Italy, and likely to trade in both markets.
Sweden
Makhijaand | Crosslistingson LSE - A Significant increase in the NY SE close-to-close
Nachtmann | and TokSE by USfirms |  variance of returns on the stocks. Interpreted as
(1989, 1990)° supporting the private information hypothesis.
Noronha(?t Cross listings on TokSE - Volume and return variance [increase - check].
al. (1996) and LSE by USfirms Interpreted as an indication that the level of informed
trading increases.

Sources. See endnotes.
Abbreviations
L SE - London Stock Exchange

NY SE - New York Stock Exchange
TokSE - Tokyo Stock Exchange
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